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Profile

Electra Trust (formerly known as "Horowhenua Energy Trust") owns 100% of the shares in

Electra Limited on behalf of 46,749 beneficiaries as defined in its Trust Deed dated 30™
April 1993, amended December 1998, amended July 2012, amended March 2015,
amended May 2018 and amended July 2020.

Electra Limited operates as an electricity line owner and operator in the Kapiti and
Horowhenua region on the west coast of the lower North Island, New Zealand.

At 31 March 2024, the Group had total assets of $444 million and shareholders' funds of
$188 million and employed 168 people.

Electra owns 100% of Electra Services Limited, a security and medical alarm monitoring
and call centre services business, Quail Ridge Country Club Limited, a retirement village
operator, and Kerikeri Falls Investments Limited, a retirement village construction and
infrastructure development company.
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All values in this report are in thousands of New Zealand
“This year” means the year ended 31 March 2024

“Last year” means the year ended 31 March 2023
“Next year” means the year ending 31 March 2025
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Deloitte

Independent Auditor’s Report

To the Beneficiaries of Electra Trust and Group

Opinion

Basis for opinion

Other information

Trustees’ responsibilities for the
financial statements

Auditor’s responsibilities for the
audit of the financial statements

We have audited the financial statements of Electra Trust (the ‘Trust’) and its subsidiaries (the
‘Group’), which comprise the consolidated and separate statement of financial position as at 31
March 2024, and the consolidated and separate statement of comprehensive income, consolidated
and separate statement of changes in equity and consolidated and separate statement of cash flows
for the year then ended, and notes to the consolidated and separate financial statements, including
a summary of significant accounting policies (‘the financial statements’).

In our opinion, the accompanying financial statements, on pages 8 to 36, present fairly, in all
material respects, the consolidated and separate financial position of the Group as at 31 March
2024, and its consolidated and separate financial performance and cash flows for the year then
ended in accordance with New Zealand Equivalents to International Financial Reporting Standards
(‘NZ IFRS’).

We conducted our audit in accordance with International Standards on Auditing (‘ISAs’) and
International Standards on Auditing (New Zealand) (‘ISAs (NZ)’). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

We are independent of the Trust in accordance with Professional and Ethical Standard 1
International Code of Ethics for Assurance Practitioners (including International Independence
Standards) (New Zealand) issued by the New Zealand Auditing and Assurance Standards Board and
the International Ethics Standards Board for Accountants’ International Code of Ethics for
Professional Accountants (including International Independence Standards), and we have fulfilled
our other ethical responsibilities in accordance with these requirements.

Other than in our capacity as auditor, we have no relationship with or interests in the Group or any
of its subsidiaries, except that partners and employees of our firm deal with the Group on normal
terms within the ordinary course of trading activities of the business of the Group.

The trustees are responsible on behalf of the Trust and the Group for the other information. The
other information comprises the information in the Annual Report that accompanies the financial
statements and the audit report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

Our responsibility is to read the other information, and consider whether it is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If so, we are required to report that fact. We have nothing to report in this
regard.

The Trustees are responsible on behalf of the Group for the preparation and fair presentation of the
financial statements in accordance with NZ IFRS and IFRS, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible on behalf of the Group for
assessing the Trust’s and the Group’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Trustees either intend to liquidate the Trust or the Group or to cease operations, or have no realistic
alternative but to do so.

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs and ISAs (NZ) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are



Deloitte

Restriction on use

wwf S

re

Silvio Bruinsma
Auckland, New Zealand
28 June 2024

considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on at
the External Reporting Board’s website at:

https://www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-
report-7

This description forms part of our auditor’s report.

This report is made solely to the Beneficiaries, as a body. Our audit has been undertaken so that we
might state to the Beneficiaries those matters we are required to state to them in an auditor’s
report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Beneficiaries as a body, for our audit work, for this report, or
for the opinions we have formed.


https://www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-report-7
https://www.xrb.govt.nz/standards-for-assurance-practitioners/auditors-responsibilities/audit-report-7

Trustees' Report

The past year has been one of determined and positive progress for Electra as it prepares for a challenging
future. In the past year it has invested some $15m in network assets, plant and equipment - all to keep the
lights on and consumers happy! The board and management have exited non-core investments undertaken
when a very different growth strategy seemed to be the way forward. Now its all about ‘growing’ electricity
through increased electrification to meet New Zealand's 2050 carbon neutral target which has been costed at
$30 billion. For your lines company that will mean new and different investments in our core business, to meet
the demands of an all-electric future. For Kapiti-Horowhenua alone that's estimated to be over $300 million at
a time when the region is also attracting new businesses and residents.

But this is not just about money, its also about Electra helping us all to adapt to change; it means having the
best qualified staff to develop the infrastructure and get to grips with new sophisticated technologies.Therefore
its good to report that the Trust has appointed new directors who know and understand the consumer trust
ownership model, electricity distribution and the challenges ahead. We have a new Board Chair and a new
Chief Executive and senior team who are undertaking in depth strategic planning for the future.

The trust model will benefit from all this and despite the challenges Electra still returned $5.9m to beneficiaries
by way of an annual discount. Over the past 31 years of local ownership some $222m has been returned to
us.

Electra's performance has once again been in the top quartile of the country's lines companies despite some
challenging weather events. Thanks to our dedicated employees we experience better reliability than similar

provincial networks and have made a point of improving health and safety in what is a potentially dangerous

job. Your trustees appreciate the hard work and dedication shown by them always.

Governments come and go so we are always alert to any political change of attitude to electricity trusts but so
far the emphasis for the current coalition is on security of supply, fair pricing and the continuation of the
community ownership model. Electra is well placed to meet the future.

Sharon Crosbie CNZM OBE
Chair
Electra Trust
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Trustees' Statutory Report

The Trustees take pleasure in presenting their report and financial statements of Electra Limited and Group
for the year ended 31 March 2024.
Principal activities

The Group’s principal activities relate to electricity distribution and the provision of contracting and monitoring
services. It is also a retirement village developer and operator.

Group results and distributions 2024 2023
$000 $000
Continuing operations
Operating revenue 64,028 53,197
Other expenses (62,823) (50,264)
Share of profit/(loss) from joint ventures and associates (14) (273)
Revaluation of property, plant and equipment (2,332) -
Impairment of property, plant and equipment (2,833)
Gain on acquisition related items - 5,905
Change in fair value of investment property (4,979) (809)
Loss on sale of investments (1,438) -
(Loss)/Profit before tax (10,391) 7,756
Income tax (expense)/benefit (1,285) 180
Net (loss)/profit after tax for the year from continuing operations (11,676) 7,937
Discontinued operations
Profit/(loss) for the year from discontinued operations Note 3 138 (2,967)
(Loss)/profit for the year after tax (11,538) 4,970
Other movements through retained earnings 157 313
Retained earnings brought forward 81,278 75,996
Retained earnings carried forward 69,897 81,278

Trustees’ interests

Trustees have no direct interest in equity securities issued by the Company. Trustees may be beneficiaries of
Electra Trust, which holds the shares in the Company for end-customers of the day.

Auditor
Deloitte Limited was appointed as Auditor.
For and on behalf of the Trust

M Crosble/ ~— AL Yeom
Chair o~ Trustee’
28 June 2024 28 June 2024
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THE CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2024

Note
Continuing Operations

Revenue

Revenue 1
Interest income

Dividends from Electra Limited

Other Income

Total operating revenue and Income

Expenses
Interest expense
Other expenses 2

Total operating expenses

Share of loss from Joint ventures and associates 20
Change in fair value of neiwork assets 5
Revaluation of equity interest in joint ventures prior to acquisition

Loss on fair value of financial assets

Impairment of property, plant and equipment & intangible assets 58&7
Gain on bargain purchase

Impairment of equity receivable 22
Change in fair value of investment property 6
Loss on sale of investments 19&20
(Loss)/Profit before tax from inuing operati

Income tax (expense)/benefit 4

(Loss)/Profit for the year from continuing operations

Discontinued operations
Profit/(Loss) for the year from discontinued operations 3

(Loss)/Profit for the year

Other comprehenslve Income

Change in fair value of network assels 5
Income tax benefit/(expense) relating to components of other comprehensive
income 4

Other comprehensive (loss)/profit for the year net of tax

Total comprehensive (loss)/profit for the year net of tax

« Discontinued operations have been separated out. Refer to note 3 & 27 for further detall.

The notes on pages 12 to 36 form part of these financial statements.

Group* Parent
2024 2023 2024 2023
$000 $000 $000 $000
63,201 51,740 . .
296 584 7 1
- < 300 300
531 873 - -
64,028 53,197 307 301
(6,225) (3,007) - -
(56,598)  (47.257) (307) (328)
(62,823)  (50,264) (307) (328)
(14 (273) - -
(2,332) - - -
- 6,681 - =
- (2,021) - -
(2,833) (2,417) - =
- 6,998 - -
- (3,336) -

(4,979) (809) - -
(1,438) - - -
{10,391) 7,756 0 (27)
{1,285) 180 - -
(11,676) 7,936 0 (27)

138 (2.967) . -
(11,538) 4,969 0 27)
(31,259) 59,733 - -

8,797  (16.638) - -
(22,462) 43,095 - -
(34,000) 48,064 0 (27)
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THE CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2024

Note

Asget _ . L

Balance at 1 April 2022

Profit for the year

Revaluation of assets movement

Tax (expense) relating to revalued assets

Total comprehenslve profit for the year

Transfer {o retained eamings

Balance at 31 March 2023

Balance at 1 April 2023

(Loss) for the year

Revaluation of assets movement 5
Tax benefit relaling to revalued assets 4
Total comprehensive (loss) for the year

Transfer to retained eamings
Balance at 31 March 2024

PARENT

Balance at 1 April 2022 13
Profit and total comprehensive income
Balance at 31 March 2023

Balance at 1 April 2023 13
Profit and total comprehensive income
Balance at 31 March 2024

The notes on pages 12 to 36 form part of these financial statements.

. - table to
Issued Capital Earnings beneficiaries L
Reserve
$000 $000 $000 $000 $000
18,000 80,388 75,996 174,384 174,384
- - 4,969 4,969 4,969
- 59,733 - 59,733 §9,733
- (16,638) - (16,638) (16,638)
- 43,095 4,969 48,064 48,064
(313) 313 - -
18,000 123,170 81,278 222 448 222,448
18,000 123,170 81,278 222,448 222,448
- - (11,538) (14,538) (11,538)
- (31,258) - {31,259) (31,259)
- 8,797 - 8,797 8,797
- (22,462) {11,538) (34,000) (34,000)
{157} 157 - -
18,000 100,551 69,897 188,448 188,448
Issued Capital Asset Retained Attributable to
Revaluation Eamings owners
Reserve Total
$000 $000 $000 $000 $000
18,000 - 37 18,037 18,037
- - (28) (28) (28)
18,000 - 9 18,009 18,009
18,000 - 9 18,009 18,009
= - 0 0 0
1!_.£UD - E] 1§£09 18,009
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THE CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2024

ASSETS
Non-current assets
Property, plant and equipment
Investment property
Invesiment in Electra Limited
Goodwill and intangible assets
Finance receivables
Right of use assets
Investments at fair value
Investment in joint ventures and associates
Non-current assets held for sale
Total non-current assets
Current assets
Cash and cash equivalents
Receivables and prepayments
Finance receivables
Inventories and work in progress
Current assets held for sale
Total current assets
Total assets

LIABILITIES
Non-current liabilities
Debt finance
Preference share liability
Lease liability
Deferred tax liability
Total non-current llabllities
Current liabllitles
Trade and other payables
Deferred management fees
Debt finance
Lease liability
Refundable occupation right agreements
Total current llabilities
Total liabilitles

Net assets

EQUITY
Trust capital
Reserves
Retained eamings
Total equity

The Trustees of Electra Trust authorised these financial statements for issue on 28 June 2024.

For n behalf of the Trustees

S MCrokble
Chalr (/

The notes on pages 12 to 36 form part of these financial stalerfients.
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Note

19

15
19
20
27

27

18
18
15

10
1"
18
15
1

Group Parent
2024 2023 2024 2023
$000 $000 $000 $000
287,135 318,735 1 2
130,030 132,776 - -
- - 18,000 18,000
1,803 1,771 - -
484 289 - -
4,161 3,965 - -
- 2,650 - -
- 1,452 - -
5,603 7.456 - -
429,216 469,094 18,001 18,002
9,638 7,038 54 53
4,952 5,685 6 4
653 822 - -
- 28 - 2
15,243 13,573 €0 57
444 459 482,667 1@_!961 1 gﬁl
76,000 102,697 - -
2,399 2,080 - -
3,923 3,813 - -
48,257 56,578 - -
130,579 165,168 - -
7,693 7,621 50 50
10,712 9,989 - =
25,693 163 - -
736 633 - -
80,598 76,655 - %
125,432 95,051 50 50
256,011 260.219 50 50

188,448 222448

18011 18,009

18000 18,000 18,000 18,000
100,551 123,170 - -
69,897 B1.278 9 9

188,448 222.448 18,009 18,009
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THE CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2024

Note

Cash flows from operating actlvitles
Cash was provided from:
Receipts from customers
Sales of refundable occupation right agreements
Dividends received
Tax refunded
Other interest received

Cash was applied to:
Payments to suppliers and employees
Repayments of occupation right agreements
Interest pald
Tax paid

Net cash flows from operating activities 17

Cash flows from investing activities

Cash was provided from:
Sale of property, plant and equipment and Intangible assets
Sales of investments

Cash was applied to:
Purchase of property, plant and equipment and intangible assets
Additions to investment property
Capitalised interest on construction of property, plant and equipment 5
Loans to related parties 22

Nel cash flows to investing activities

Cash flows from financing actlvities
Cash was provided from:
Loans raised

Cash was applied to:
Repayment of loans
Principal reduction In lease liability

Net cash flows from financing activities
Net increase / (decrease) In cash and cash equivalents held
Add opening cash and cash equlvalents brought forward

Ending cash and cash equivalents carried forward

The notes on pages 12 to 36 form part of these financial statements.

11

Group Parent

2024 2023 2024 2023
$000 $000 $000 $000
61,599 54,598 - -
9,989 - - -

- - 300 300

380 - . .
303 141 7 1
72,281 54,739 307 301
(42,766)  (37,265) (306) (316)
(2,749) - - -
(5,923) (2,850) a 2
(209) (365) - -
(51,647)  (40,480) (306) (316)
20,634 14,259 1 (15)
985 29 . -
2,650 - = 5
3,635 29 - -
(16,801)  (16,868) - -
(3,063) (809) - =
(80) (103) - -

- (2,091) - =
(19,954)  (19,871) . -
(16,319)  (19,842) u -
5,832 153 - -
5,832 153 - .
(6,833) - = -
(714) (608) - -
(7,547) (608) - -
(1,715) (455) & =
2,600 (6,038) 1 (15)
7,038 13,076 53 68
9,638 7,038 54 53
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2024

Statement of Accounting Policies

Reporting Entity
The financial statements of the Parent, Electra Trust, formerly the Horowhenua Energy Trust (lhe 'Trust' or 'Parent), are for a trust established in the terms
of a trust deed dated 30 April 1993, amended December 1998, amended July 2012 and amended March 2015. The Trusl is a for-profit entity.

The ‘Group’ for financial reporting purposes comprises of the Parent, Electra Limited (Electra) and its subsidiaries, associates and joint ventures. The
ultimate parent of the Group is the Electra Trust.

Basis of preparation

The financial statements have been prepared in accordance with New Zealand generally accepled accounting praclice (NZ GAAP). These financial
statements comply with New Zealand International Financial Reporting Standards (NZ IFRS) and Intemational FInancial Reporting Standards (IFRS). These
financlal statements have been prepared in accordance with the Companles Act 1993, the Financial Reporting Act 2013 and the Energy Companies Act
1992,

Basls of measurement
The financial statements have been prepared on the basis of historical cost except for the revaluation of certain non-current assets and financial
instruments thal are measured at revalued amounts or fair values, as explained in the accounling policies below.

Separate accounting policies are outlined below and in the noles.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

The financial statements have been prepared in New Zealand dollars (NZD), which is the Group's functional and preseniation currency,
rounded to the nearest thousand.

Crltical ting estimates and Jud t

In applying the accounting policies, the Group is required to make judgements, estimates and assumptions that affect the amounts reported in the financial
statements. They have been based on historical experience and other factors, as appropriate to the circumstances, and are reviewed on an ongoing basis.
Changes in accounting estimates are recognised prospectively in the year in which the estimate is revised.

The table below lists the key areas of judgements and estimates in preparing these financial statements:

Area of estimate or judgement Note

Estimation of electricity distribution revenue Note 1 Revenue

Recognition of deferred management fees Note 1 Revenue

Revaluation and impairment review Note 5 Property, plant and equipment
Fair value of investment property Note 6 Investment property
Determination of lease terms Note 15 Leases

Estimates are designated by this symbo! in the notes to the financial statements:

Material accounting pollcy Information

The materlal accounting policy Information which Is pervaslve throughoul the financial statements Is set out below. Other material accounting policy
Informatlon that Is specific to certaln transactions or balances ara set out within the particular note to which they relate and are designated by the following
symbol:

Basis of consolidation

The consolidated financial statements incorporate the financial stalements of the Trust and entities controlled by the Trust (its subsidiaries) made up to 31
March each year. Control is achieved when the Trust:

= has the power over the investee;

« is exposed, or has rights, to variable retumns from ils involvement with the investee; and

» has the ability to uss its power to affect its retumns.

Consolidation of a subsidiary begins when the Trust obtains control over the subsidiary and ceases when the Trust loses control of the subsidiary.
Specifically, the results of subsidiaries acquired or disposed of during the year are included in profit or loss from the date the Trust gains control until the
date when the Trust ceases to control the subsidiary.

All Intragroup assets and llabilitles, equity, Income, expenses and cash flows relating to transactions between the members of the Group are eliminated on
consolidation,

Where necessary, adjustments are made to the financial stalements of subsidiaries to bring the accounting policies used into line with the Group’s
accounting policies.

Comparatives may have deviated due to changes In classification. No material changes In classiflcation occurred.
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Business combinations

Acqulsitions of businesses are accounted for uslng the acquisition method. The consideration transferred in a buslness comblnation Is measured at fair
value, which is calculated as Ihe sum of the acquisition-date fair values of assets transferred by the Group, liabilities incurred by the Group to the former
owners of the acquiree and the equity interest issued by the Group in exchange for control of the acquiree. Acquisition-related costs are recognised in profit
or loss as incurred.

Atthe acquisition dats, the Identifiable assets acquired and the liablllilles assumed are recognised at thelr fair value at the acqulsition date, except that:

« deferred tax assets or liabilities and assets or liabililies related to employee benefit arangements are recognised and measured in accordance with NZ
IAS 12 Income Taxes and NZ IAS 19 Employee Benefits respectively;
« liabilities or equity instruments related to share-based payment arrangements of the acquiree or share-based payment arrangements of the Group
entered into to replace share-based payment arrangements of the acquiree are measured in accordance with NZ IFRS 2 Share-Based Payments at the
acquisition date (see below); and :
» assets (or disposal groups) that are classified as held for sale in accordance with NZ IFRS 5 Non-current Assets Held for Sale and Discontinued
Operations are measured in accordance with that Standard.
Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-controlling interess in the acquiree, and the fair
value of the acquirer's previously held equity inlerest in the acquiree (if any) over the net of the acquisition date amounts of the identifiable assels acquired
and the liabilities assumed.

If, after reassessment, the net of the acquisition date amounts of the identifiable assets acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling interests in the acquiree and the fair value of the acquirer’s previously held interest in the
acquiree (if any), the excess is recognised immediately in profit or loss as a bargain purchase gain.

When a business combination is achieved in stages, the Group's previously held interests in the acquired entity are remeasured to its acquisition -date fair
value and the resulting gain or loss, if any, is recognised in profit or loss. Amounts arising from interests in the acquiree prior to the acquisition date that
have previously been recognised in other comprehensive income are reclassified to profit or loss, where such treatment would be appropriate if that interest
were disposed of.

if the Initial accounting for a businass combination Is Incomplete by the end of the reporting period in which the comblnation occurs, the Group reports
provisional amounts for the items for which the accounting is incomplete. Those provisional amounts are adjusted during the measurement period (see
above), or additional assets or liabilities are recognised, to reflect new information obtained about facts and circumstances that existed as of the acquisition
date that, if known, would have affected the amounts recognised as of that date.

Goods and services tax (GST)

Revenues, expenses, cash flows, liabilitles and assets are recognised net of the amount of GST, except for receivables and payables which are recognised
Incluslve of GST. Where GST is not recoverable as an Input tax it Is recognlsed as part of the related asset or expenses. Cash flows in respect of payments
to and receipts from the Inland Revenue Department are shown net in the Consolidated Statement of Cash Flows.

Forelgn currency transactions

In preparing the financial statements of the Group enlities, transactions in currencies other than the entity’s functional currency (foreign currencies) are
recognised at the rates of exchange prevailing on the dates of the transactions. At each reparting date, monetary assets and liabilities that are denominated
in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value thal are denominated in foreign currencies
are translated at the rates prevailing at the dale when the fair value was determined. Non-manetary items that are measured in terms of historical cost in a
foreign cumrency are not retranslated.

Investments In Jolnt ventures and assoclate

A joint venture is a joint arangement whereby the parties have joint control of the arrangement and have rights to the net assets of the joint arrangement.
Joint control is the contractually agreed sharing of control of an arrangement, which exists only when decisions about the relevant activities require
unanimous consent of parties sharing control.

The results, assets and liabilities of JoInt ventures and assoclates are incorporated In these consolidated financial statements using the equity method of
accounting except when held for sale in which case it Is accounted for in accordance NZ IFRS 5 Non-current Assets Held for Sale and Discontinued
Operations, Under the equity method, an investment in an associate or joint venture is inilially recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group's share of profit or loss and other comprehensive income of the joint venture.

Investment In subsidiary
Under NZ IAS 27: Separate Financlal Statements, the Trust has elected to value the investment in Electra Limited at cost. This Investment Is eliminated on
consolidation.

Changes In materlal ting pollcy Inf
There were no changes to the material accounting policy information for this financial year

Construction contracts

When the outcome of a construction contract can be estimated reliably, revenue and costs are recognised by reference to the stage of completion of the
contract activity at the end of the reporting period, measured based on the proportion of contract costs incurred for work performed to date relative to the
estimaled total coniract costs, except where this would not be representative of ihe stage of completion. Variations in contract work, claims and incentive
payments are Included lo the extent that the amount can be measured reliably and its receipt is considered probable.

When the outcome of a construction contract cannot be estimated rellably, contract revenus Is recognised to the extent of contract costs Incurred that Is
probable will be recoverable. Contract costs are recognised as expenses in the pericd in which they are incurred.

When it is probable 1hat total contract costs will exceed total contract revenus, the expected loss is recognised as an expense immediately.
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Impalrment of assets

The Group reviews the carrying value of its assets at balance date to determine whether there is any indication that the assets may have suffered an
impairment loss. If any such indication exists, the asset's recoverable amount is estimated in order to detarmine the extent of the Impairment loss (if any).
Where the asset does not generate cash fiows that are Independent from other assets, the Group the b of the cash generating
unit (CGU) to which the asset belongs. A cash-generaling unit Is defined as the smallest idantifiable group of assets that generates cash Inflows that are
largely independent of the cash inflows from other assets or groups of assets.

The Group considers that the eleclriclty network represents a single cash generating unit for the purposes of impairment assessment, and the individual
subsidiarles are cash generating units as they each derive thelr own Independent cash flows.

The recoverable amount is the higher of fair value (less the costs to self) and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset for which the estimates of future cash flows have not been adjusted.

Goodwill is tested for impairment annually and whenever there is an indication that the asset may be impaired. An impairment of goodwill is not
subsequently reversed.

If the recoverable amount of an asset or cash generating unit is estimated to be less than its carrying amount, then the carrying amount is impaired to its
recoverable amount.

If a revalued asset is determined to be impaired, then the impairment s firstly applied against the revaluation reserve related to that asset, with any
remaining impalmment loss expensed In profit or loss. If the Impairment loss is subsequently d, the | Is firstly applied to profit or loss to the
extent of previously expensed Impairment losses relating to that asset, with any further Increase taken to the revalualion reserve.

For assels which are not revalued, an impairment loss is expensed immediately in profit or loss. If an impairment loss is subsequently reversed, the carrying
value of the asset is stated at not more than what its camying value would have been had the earlier impairment not occurred.

Assets held for sale
Assets (and disposal groups) classified as held for sale are measured at the lower of carrying amount and fair value less costs to sell.

Assets (and disposal groups) are classifled as held for sale If their carrying amount will be recovered through a sale transaction rather than through
continuing use. This condition is regarded as met only when the sale is highly probable and the asset {or disposal group) is available for immediate sale in
its present condilion. Management must be committed to the sale which should be expected to qualify for recognition as a completed sale within one year
from the date of classification.

When the Group Is committed to a sale plan Involving disposal of an Investment In an assoclate or, a portion of an Investment In an assoclate, the
investment, or the portion of the Investment In the assoclate that will be disposed of is classlfied as held for sale when the criterla described above are met,
and the Group ceases to apply the equity methad in relation to the portion that is classified a held for sale. Any retained portion of an investment in an
associate that has not been classified as held for sale continues to be accounted for using the equity method.
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Notes to the Financial Statements

1 Revenue
m Revenue comprises the fair value for the sale of goods and services, excluding GST.

Specific accounting policies are as follows:

Distribution and recoverable costs revenue

Recognlsed at the falr value of services provided, these revenue streams relate to the provlsion of distribution services for electricity. Prices are regulated,
and customers are charged through a mix of fixed charges which are recognised on a straight-line basis, and variable charges which are recognised based
on the volume of distribution services provided. This revenue is recognised over time based on an output methad as the service is delivered to match the
pattern of consumption. Recoverable costs relate to {ransmission charges paid to Transpower and embedded generators providing transmission services lo
the Group.

“The Company Involces its customers (predominantly electricity retallers) monthly for electricity distribution setvices on an estimation of usegé based on
certain metering data from elsclriclty retailers. As final wash-up metering data Is nol available for periods in excess of twelve manths, It is possible that the
‘final amounts payable or recelvable may vary from that calculated.

Price Discount

In February each year the Group credits the customers of the network an annual discount. This discount is based on the number of connected days and the
volume of distribulion services consumed over the previous 12 months at the ICP. Discounts are considered variable consideration, and therefore the
amount of revenue recognised is reduced for an accrual for the expected discount to be applied based on the number of connected ICPs and usage (kWh).

Contracting revenue

The Group provides netwark conlracting services to third parties. Such contracts are entered into before work commences. Revenue from contracting is
recognised over time on a cost-to—cost methad, i.e. based on the proportion of contract costs incurred for work performed to date relative to the estimated
total contract costs. The Group consider that this input method is an appropriate measurs of the progress towards complete satisfaction of these
performance obligations under NZ IFRS 15.

Customer contributions

Customer contribution income comprises revenue from assets acquired from customers where the consideration paid is below the fair value of those
assets. The revenue recognised is the difference in the fair value and the consideration paid. Customer contributions are recognised as revenue at the point
in time of livening of the asset on the netwark.

Deferred management fees
Residents of the Group’s villas pay a management fee for the right to share in the use of the village's common facilities. The management fee is calculated
as a percentage of the accupation-right agreement amount, The fee accrues monthly, for a set period, based on the terms of individual contracts.

'Deferred management fees, are recognlised on a straight-line basis over tha period of service, being the expected period of tenure. This requires
‘management (o estimate lhe perlod of occupancy for unlts,

The expected periods of tenure, being based on historical resutts, expertence and Industry averages, are estimated at © years (2023: 9 years) for
independent apartments and vlllas.

Village Fees
Village fees are detailed wilhin each resident’s Occupation Right Agreement (ORA) and relate lo lhe operating costs of the village. Village fees are
recognised over the perlod in which the service Is rendered.

Group Parent

2024 2023 2024 2023

$000 $000 $000 $000

Distribution revenue 43,856 36,409 - -
Price discount paid (5,161) (4,742) - -
Price discount accrued (754) - - -
Pass ihrough and recoverable cosl revenue 9,949 10,024 - -
Customer confributions 5,742 3,517 - -
Contracting revenue 5,600 5,945 - -
Deferred Management Fees 2,847 211 - -
Village fees 547 44 - -
Other Revenue 575 332 - -
63,201 51,740 - -

*Discontinued operations in 2024 include the security & alarm monitoring portions of Electra Services (refer to note 3 & 27).
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Other expenses

Group Parent
2024 2023 2024 2023
$000 000 $000 $000
Transmisslon charges 9,949 10,024 -
Remuneration of auditors 372 281 9 7
Bad debts 265 254 - -
Change in expected credit losses 148 458 - -
Depreclation and amortisation expenses 16,927 13,797 1 2
Loss on disposat of property, plant & equipment 755 721 - -
Employee benefits expense 10,943 9,616 - -
Inventory expense 3,042 1,970 - -
Contractors 1,511 1,560 - -
Vehicle expenses 1,006 1,030 - -
Repalrs & maintenance expenses 1,512 1,133 - -
Trustee fees 96 N 96 91
Other expenses 10,072 6,322 201 228
56,598 47,257 307 :_iﬁ_
Group Parent
Remuneratlon of audlfors 2024 2023 2024 2023
$000 $000 $000 $000
Audit of the financial statements 276 197 9 7
Audit related services 96 84 - -
372 281 9 7

Audit related services comprise lhe audit of Electra Limited's regulatory disclosuras in accordance with the Electricity (Information Disclosure) Requirements
under Part 4 of the Commerce Act 1986 and amendment notices.
*Discontinued operatlons In 2024 Include the security & alarm monltoring portions of Electra Services (refer to note 3 & 27).

Discontinued Operations

On 31 March 2023, the Group entered Into a process to sell Its alarm monltoring business, Electra Services Limited. The security alarm portion of the business
was sold during the year (refer to note 26), while lhe medical alarm portion of the business Is considered to be held for sale at year end (refer to note 27). The
alarm monitoring business of Electra Services Limited is a discontinued operation in accordance with the requirements of NZ IFRS 5. Subsequent to year end,

the Group sold the medical alarm portion of the business {refer to note 24),

Analysls of proflt for the year from discontinued operations
The result of the discontinued operalions Included In the profit for the year are set out below. The comparatlve profit and cash flows from discontinued
operations have been represented to include those operations classified as discontinued in the current year.

Group Parent
2024 2023 2024 2023
$000 $000 $000 $000
Profit / (loss) for the year from discontinued operations
Revenue 6,715 6,289 - -
Expenses* {5,453) (9,042) - -
Profit/{loss) before tax 1,262 (2,753) - -
Altributable income tax benefit/(expense} 199 (214) - -
Profit/(loss) for the vear from discontinued operations 1,461 (2,967) - -
Loss on dispasal of operations {1,323) - - -
Profit/(loss) for the vear from discontinued operations 138 (2,967) - -
Group Parent
2024 2023 2024 2023
Cash flows from discontinued operatlons $000 $000 $000 $000
Nel cash inflows / (outflows) from operaling aclivities 1,874 {473) - -
134 (2,420) -

Nel cash inflows / (outflows) from investing aclivities
Net cash inflows / {outflows) from financina activities (135) (258)
Net cash Inflows / {(outflows) from discontinued operations 1,873 (3,151)

*Audlt fees amounting to $10k are Included In expenses for 2024 (2023: $10k).
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Tax
Income tax expense comprises cument tax and deferred tax.

Current tax is the income tax payable based on the taxable profit for the current year, plus adjustments to income tax payable for prior years, Current tax is
calculated using rates enacted or substantively enacted by balance date. Current tax for the current and pricr years is recognised as a liability (or asset) to
the extent that it is unpaid or refundable.

Deferred tax is recognised on temporary differences between the camrying values of assets and liabilities and the equivalent amounts used for taxation
purposes. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available, against which the deductible temporary differences or tax losses can be utllised. Deferred tax Is calculated at
the tax rates that are expected to apply in the period when the temporary differences will reverse.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and the Group intends to settle its current
tax assets and liabilities on a net basis.

Current and deferred tax is recognised as an expense or income in the Consolidated Statement of Comprehensive Income, except when it relates to items
credited or debited to other comprshensive income, in which case the current or deferred tax is also recognised to other comprehensive income, or where it
arises from the initial accounting for a business combination in which case it is taken into account in the determination of goodwill or gain on purchase.

Group Parent
Income Tax 2024 2023 2024 2023
$000 $000 $000 $000
(Loss)/Profit before tax from conlinuing operations {10,391) 7,758 0 (27)
Tax (benefit)/expense @ 28% {(2,910) 2,172 - 8)
Tax effect of
Permanent difference expense/(benefit) 2,525 (986) - 8
Deferred tax expense on acquisition of assets - 22 - -
Effect (benefit) of including loss offsets from discontinued operations (292) {1,250) - -
Derecognition of deferred tax asset on partnership Income 277 - - -
Removal of tax depreciation on commercial buildings 1,866 - - -
Prior year adjustments
Taxable allocation of partnership income (benefit) / expense (36) 0 - -
Other tax adjustments expense / (benefit) 55 {138) - -
Tax expense/(beneflt) from continulng operations 1,285 (180) - -
Tax expense/(beneflt) comprised of:
Current tax expense/(benefit) 586 (8) - -
Deferred tax expense/(benefit)* 699 (172) - -
Total tax expense/(benefit} from continuing operations 1,285 (180G) - -

*Excluding deferred tax expense from discontinued operations of $213k (2023: $214k).
Adso included in 2024 in the $586k curtent tax expense (2023: ($8k)) and $700k deferred tax expense (2023: ($172k)) above, is $402k relaling to a timing
dlfferences of partnership Income (2023: $990k). The nel effect on the tax benefit in the Statement of Comprehensive Income Is $222k.

Deferred Tax

Opening Charged to Tax losses Allocated  Charged lo Olher Acquisitions  Closing Balance
Balance income Partnership Income Comprehensive 1 dlsposals
Income
$000 $000 $000 $001 $000 $000 $000
Net deferred tax assets / (llabllitles)
Provislons 530 246 - - - - 776
Deferred tax on Parinership Income 402 - - (180) - (222) -
Doubtful debts 17 30 - - - - 147
Property, plant and equipment (69,979) 682 - - 8,797 (1.666) (52,166)
Leases 11 22 - - - - 133
Intangibles (556) 409 - - - - (147)
Deferred Management Fees 2,797 203 - - - - 3,000
As at 31 March 2024 {56,578) 1,592 - (180) 8,797 {1,888) (48,257)
Provisions 386 120 - - - 24 530
Deferred tax on Partnership Income 1,392 - - (990} - - 402
Doubtful debts 52 999 - - - (934) 117
Property, plant and equipment {42,966} (375) - - (16,638) - (59,979)
Leases 89 44 - - - (22) 111
Intangibles (757) 201 - - - - (556)
Deferred Management Fess - 3 = - ¥ 2,766 2,797
As at 31 March 2023 {41,804) 1,020 - 990 {16,638) 1,834 (56,578)
Parent - nil (2023: nil}
Group Parent
Imputation credit account 2024 2023 2024 2023
$000 $000 $000 $000
Closling balance 17,365 17,538 - -
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5 Property, plant and equipment
The elsctricity distributicn network is recorded at fair valus. Fair value is determined based ona periodic independent valuation prepared by exiernal
, using an i (p value) approach, The falr value of the electricity distribution network is reviewed at the end of each reparting period to
ensure that the carrying value Is not materially different from the falr value. Consideration Is also given as to whether the assels are impalrad.

All other land and buildings, property, plant and equipment assets are accounted for at cost less accumulated depreciation and impaimment. The cost
includes expendilure that is direclly attributable to the acquisition of the item. The cost of assets constructed by the Group consists of the cost of materials,
direct labour and an allowance for overheads.

Any revaluation Increase arising on the revaluation of land and buildings or the electricity distribution network Is credited to the asset revaluatlon reserve,
except to the extent that it reverses a revaluation decrease for the same asset previously recognised as an expense in profit or loss, in which case the
increase is credited to the Consolidated Statement of Comprehensive Income to the extent of the decrease previously charged. A reduction in carrying
amount arising on the revaluation of land and buildings and the electricity distribution network is charged as an expense in the Consolidated Statement of
Comprehensive Income to the extent that it exceeds the balance, if any, held in the asset revaluation reserve relating to a previous revaluation of that

asset.
Depreclatlon Is provided on plant, property and equipment, Including freehold buildings but excluding land.

Depreclation on revalued buildings and the electricity distribution system Is charged to the Consolidated Statement of Comprehensive Income, The
attributable revaluation surplus remaining in the asset revaluation reserve, net of any related deferred taxes, is transferred directly to retained earnings on
the subsequent sale or retirement of a revalued assel.

Depreclation Is calculated for buildings and electricity distribution assets to write off each asset's cost over Its expected useful life fo its estimated res!dual
value. Other property, plant and equipment items are depreciated to expense the assets' cost over their useful lives.

The following rates are used in the calculation of depreciation:

Category Rate of depreclation
L7 + N
Distribution plant and equipment 10‘;:1‘: 229/:/:1;"?.1'%:5:;;;.3
Other buildings at cost 2% - 36% straight line
7.8% - 50% straignt iine or
Other plant and equipment 10% - 39.6% diminishing value
Motor vehicles 10% - 33.3% diminishing value
Distribution plant &
Otherland and Other plarit and Alarme hald oo Other capltal work
"q":::'l‘:;lg(:;‘:; jand and buldngeateost  aquipment atcost  MOIr vohicios ot cost  easod at cost In progrags at cost Tolsl

Cost $000 $000 $000 $000 $000 $000 $000
Balance as at 1 April 2022 256,784 2,419 6,192 7,216 3,734 5,610 281,955
Additions 3,520 56 568 126 547 13,118 17,935
Acquired in business combination - 236 330 98 - - 664
Disposals (780) (163) (158) (91) (397) - (1,589)
Transfer to / (from) capltal work In progress 10,475 - - - - (10,475) -
Revaluation 37,299 - - - - - 37,299
Transfer lo assets held for sale - - (143) - {3,884) - {4,027)
Balance as at 31 March 2023 307,298 2,548 6,789 7.349 ] 8,253 332,237
Balance as at 1 Aprll 2023 307,298 2,548 6,789 7,349 0 8,253 332,237
Additions 5,805 100 489 65 175 15,630 22,264
Acquired in business combination - - - - - - -
Disposals (1,655) G) (545) (257) - = (2,465)
Transfer to / (from) capilal work in progress 15,352 - 333 - - (15,685) -
Revaluation (47,373) - - - - - (47,373)
Transfer to assets held for sale - - - - {175) - {175)
Balance as at 31 March 2024 219|427 2,640 7.086 7,157 0 8,19 304,488
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Distrbution plant&  Other land and Olher plantand  Molor vehicles et cost Alarms held tobe Other capital work Tolal
Depreclatlon and Impalrment losses aqulpmsnl(mu;?ruﬁ:and bfj’lld::g:r;t ::s! equlp;‘;f\ta:l ::st renilesatead arlms:se‘; atcoat In p:)rgsr::a atv:'m °
buidings) et valuation
$000 000 $000 $000 $000 $000 $000
Balance as at 1 April 2022 (14,448) (723) (4,251) (3,487) (1,788) - (24,697)
Depreciation charge (12,036) (78) (767) (424) (365) = (13,670)
Assets acquired in business combination - (5) {72) {16) - - (93)
Write back on disposals 69 37 82 54 1 - 243
Impairment - - - - - - -
Revaluation 22,434 = - - - - 22,434
Transfer to assets held for sale ] - 129 = 2,152 - 2,281
Balance as at 31 March 2023 {3,981} (769) {4,879) {3,873) (U] - {13,502)
Balance as at 1 April 2023 (3,981) (768) (4,879) (3.873) ©) = (13,502)
Depreciation charge (15,061) (79) (820) (384) - - (16,344)
Assets acquired in business combination - - - - - - -
Write back on disposals 74 8 459 184 - - 725
Impalrment - L - - - (2,833) (2,833)
Revaluation 14,601 - - - - - 14,601
Transfer to assets held for sale
Balance as at 31 March 2024 {4,367) 840 (5,240) (4|073| Q] |2i333| (11,3&3)_
Carrying amounts
Balance as at 31 March 2023 303.317 1.779 1.910 3476 {0) 8.253 318,735
Balance as at 31 March 2024 215|060 1,800 1&2} 2,084 {0) 5,3§§ 287,135
Parent
Distribution plard &  Other land and Otherplantand  Motor vehicles at cost Alarms held Io be Other capital work Tola!
equipment (incl. land and  buildings atcast  equipment al cost leased al eost in progress at cost
buldings) at valuation
Cost $000 $000 $000 $000 $000 $000 $000
Balance as at 1 April 2022 - - 8 - - - 8
Additions - - - - - - -
Balance as at 31 March 2023 - - ] - - - 8
Balance as at 1 Aprll 2023 - - 8 - - - 8
Additions - - - = o = =
Balance as at 31 March 2024 - = 8 = - - 8
D latlon and I Il {osses Distribution plant & Other land and Otherplantand  Motor vehicles at cost Atarms held lo be  Other capital wark Total
b il equipment (ind. land and  buildinga atcost  equipment al cost leasod of cosl b progress sl coat
buidings) at valuation
$000 $000 000 $000 $000 $000 000
Balance as at 1 April 2022 - - (4) - - - 4)
Depreciation charge - = (2) = - - (2)
Balance as at 31 March 2023 - - (6) - - - (6).
Balance as at 1 April 2023 - . (6) - - - (6)
Depreciation charge - - {1) - - - {1)
Balance as at 31 March 2024 - - (7} - - - (7)
Carrying amounts
Balance as at 31 March 2023 - - 2 - - - 2
Balance as at 31 March 2024 ' - - 1 - - - 1
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Revaluation and Impairment Review

6

20

{In carrying out the revaluation of the network distribution assets Judgement was reguired to make assumptions and estimates used In the valuation model.

The Group's distribution assets (excluding land and buildings) and the electricity distribution network underwent a fair value assessment in the year ended
31 March 2024, The Group engaged PwC (2023: Energia Limited), an independent third party valuer, to perform the veluation of distribution assets
(enciuding land and bulidings) and the elactricity netwark for the year ended 31 March 2024 which resuited In a valuation range of $253.9M to
$277.7M (based on sansitivity to WACC low/high estimates). The valuation carried out Is consistent with NZ IFRS 13: Falr Value Measurement, and, in the
absence of specific market svidence of relevance to the Group's network assets, the valuation was undertaken by way of a discounted cash flow
methodology in order to establish falr value. The Group adopled the mid-point of this valuation being $265.5m representing a revaluation loss of $32.8m,
the effect on the Statement of Comprehensive Income and Asset Revaluation Reserve is $2.3m and $30.4m, respectively.

The discounted cash flow model was performed based on a 10 year valuation pericd (2023: 17 years) as this eligns with the Group’s network planning
period and uses a 1.0x terminal RAB mulilple (2023:1.2x).

The key assumptions In the valuation are weightad-average cosl of capital (WACC) discount rate (average of 6.67%, 2023; average of 5.38%), Distribution
Revenue of $614.2m (2023: $1,008m) and Total Capital Expenditure (CAPEX) of $230.7m (2023: $425.7m) over the valuation period, which are key Inputs
In determining revenue over the forecast perlod. The Impact of a change In the key assumptions In the March 2024 valuation are disclosed below,

Assumption Movement Ad) u:;::ﬂt:l::uoﬂ( Impact
Terminal RAB -0.1x $242.1m -$23.4m
multiple +0,1x $289.0m +$23.5m
Discount Rate -0.50% $277.7m +$12.2m
(WACC) +0.50% $253.9m $11.6m
Distribution -5.00% $249.9m -$15.6m
bkl +5.00% $281.2m +$15.7m
EAFER -5.00% §266.9m +81.4m
+5.00% $264.2m $1.3m

All other Group property, plant and equipment is recorded at cost less accumulated depreciation.

In accordance wilh NZ IAS 36, the Group has undertaken a review to determine whether the carrying values of any items of other property, plant and
equipment might be impaired. Based on an operational decision to not proceed with the completion of a material capital project, the Group has recognised a
$2.83m impairment for the year ended 31 March 2024 (31 March 2023: $Nil).

Borrowlng costs
Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a substantial
period of lime to get ready for their Intended use, are added to the cost of those assets, until such time as the assets are substantlally ready for their

intended use.

Group Parent
2024 2023 2024 2023
$000 $000 $000 $000
Capitalised borrowing costs 90 103 - -
Average interest rate 3.2% 3.2% 0.0% 0.0%

All other Group property, plant and equipment are recorded at cost less accumulaled depreciation.

In accordance with NZ IAS 38, the Group has undertaken a review to determine whelher the carrying values of any items of other property, plant and
equlpment might be Impaired. Based on evldence from asset disposals, the Group does not believe that any such carrying values are materially impaired at

31 March 2024 (31 March 2023: $Nil).

Investment property

Investment property includes completed freehold land and buildings, freehold development land and buildings under development comprising independent
living units and common facllities, provided for use by residents under the terms of the ORA. Investment properties are held for long-term yields.

Invastment properties are initially recognised at cost. Afier initial recognition, investment properties are measured at fair value. Gains or losses arising from
a change in the fair value of investment properties are recognised in profit or loss.

Total investment property

2024 2023

~ Invesiment Proparty dote 8000 $000
Balance at beginning of period 132,776 -
Acquisition of business 12 - 132,778
Additions 2,233 807
Disposals - -
Change in fair value {4,979) {809)
130,030 132,776

— e

A reconciliation between 1he valuation and the amount recognised on the Consolidaled Statement of Financial Position as

investment properties is as follows:

Valuation of operator’s Interest 38,720 46,132
Refundable occupation right agreements 1 80,598 76,655
Deferred Management Fees 1 10,712 9,989
Total investment property 130,030 132,776
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Valuation process

The Group's investment praperties has been valued for the year ended 31 March 2024 by independent valuer Eyles McGough Limited, Roger Ganley,
Registered Valuer, ANZIV, SPINZ (31 March 2023: Eyles McGough Limited, Roger Garley, Registered Valuer, ANZIV, SPINZ), in accordance with the
annual requirement. Eyles McGough are registered wilh the Properly Inslitute of New Zealand, employ registered valuers and have appropriate recognised
professional qualifications and recent experience in the location and category of properties being valued.

As required by NZ IAS 40 Investment Property, the fair value as determined by Eyles McGough Limited is adjusted for assets and liabilities already
recognised in the Statement of Financial Position which are also reflected in the cash flow analysis.

Key assumplions used in delermining the fair value and the sensitivity of the valuation to these assumptions are detailed below.

'As the fair value of investment properlies Is détermined using Inputs thet are significant and unobservable, the Group has categorised investment properties |
ias Lavel 3 under the fair value hisrarchy In accordance with NZ IFRS 13 Falr Value Measurement. ]

Significant unobservable Inputs
The significant uncbservable inputs used in the fair value measurement of the Group's portfolio of completed investment property are the discount rate and

the property growth rate.

The following assumptions have been used to determine fair value:

Significant Input Description 2024 2023
Discounl rate Pre-tax discount rate 15.50% 15,00%
Property price growth Anticipated annual property price growth over year 1 of the cash flow period 0.00% 0.00%
rate
Property price growlh Anticipated annual property price growth over ihe cash flow period 2+ years 2.50% 2.50%
rate
Stabilised occupancy pariod 9.0 years 9.0 years
Sensitivities
Adopted value of Discount Rato Property Growth Rates
At 31 March 2024 operator's interest +0.50% 0.50% +0.50% 0.50%
Valuation SNZ000's 38,720
Difference $NZ000's 1,500) 1,700 3,100 (2,800)
Difference % (4%) 4% 8% (7%}
Adopted value of Discount Rate Property Growth Rates
At 31 March 2023 operator’s Interest +0.50% -0.50% +0.50% -0.50%
Valuation $NZ000's 46,132
Difference $NZ000's (1.700) 1,800 3,300 (3,000)
Difference % (4%6) 4% 7% (7%:)

The stabilised occupancy period is a key driver of the Eyles McGough Limited valuation. A significant increase / (decrease) in the occupancy period wauld
result In a significantly lower/ (higher) fair value measurement,

7 Goodwill and intangible assets

Software ;

Computer software is capilalised as an intangible asset of finita life on the basis of he costs incurred to acquire and bring the software into service and is
amartised over Its expected economic useful life on a diminlshing value basis. Costs assoclated with improving and maintaining computer software
programmes are recognised as expenses as Incurred.

Software-as-a-Service (Saa$) arrangements

Saa$ amangements are service contracts providing the Group with the right to access the cloud provider's application software over the contract period.
Costs incurred to configure or customise, and the ongoing fees to obtain access to the cloud provider’s application software, are recognised as operating
expenses when the services are received.

Goodwill

Goodwilll representing the excess of the cost of acqulsition over the fair value of identifiable assets, liabilities and contingent liabilities acquired, Is
recognised as an asset and Is not amorlised but Is tested for impairment annually and whenever there is an Indlcatlon that the goodwill may be impaired.
Any impairment is recognised immediately in the Consolidated Statement of Comprehensive Income and not subsequently reversed.

Easements

Easements obtained in relation to access, construction and maintenance of electricity distribution system assets are d as assets to the extent of
survey, legal and registration costs and any lump sum payments made to landowners in exchange for certain rights. Such easements are capitalised and
amortised over {he duration of the agreement.

Customer lists
Customer lists acquired in a business combination are amortised on a straight-line basis over the period of their expected bensfit, being their expecied finite
life of 6 years for medical customers lists. During the year the medical customers were reclassified as held for sale.

Customer

Software Goodwill Easements lists Total
Gross carrying amount $000 $000 $000 $000 $000
Balance as at 1 April 2022 6419 9,389 255 4,125 20,188
Addiltions 2,193 2,417 - - 4,610
Transfer to assets held for sale (4,073) - - (4,125) (8,198)
Disposals (10 - - - 10
Balance as at 31 March 2023 4,529 11,806 255 - 16,590
Balance as at 1 Aprll 2023 4,529 11,806 255 - 16,590
Additions 102 - - 452 554
Transfer to assels held for sale - - - (452) (452)
Disposals - = (5) = (5)
Balance as at 31 March 2024 4,631 11 IBDB 250 - 16,687
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d amortisation and impairment losses

Balance as at 1 April 2022 (2,777) (9,389) (182) (3,182) {15,530)
Amortisation expenses (747) - {18) (717) (1,482)
Impairment - (2,417) - - (2,417)
Transfer to assets held for sale 701 - - 3,899 4,600
Disposals 10 - - - 10
Balance as at 31 March 2023 (2,813) (11,8086) (200) - (14,819)
Balance as at 1 April 2023 (2,813) (11,808) {200} - (14,819)
Amortisation expenses (60) - (5) - (65)
Impairment - - - - -
Transfer to assets held for sale - - - - -
Disposals . - - - - -
Balance as at 31 March 2024 (2,873) (11,806) (205} - (14,884)
Carrying amounts

As at 31 March 2023 1.716 - 55 - 1,771
As at 31 March 2024 1,758 - 45 - 1,803

Parent - nil (2023: nil)

Impalment

In the previous year, the Group acquired the remaining 50.1% share of Quail Ridge Counlry Club Limited and Kerikeri Falls Investments Limited which
resulled in Goodwill of $2.4m. The cash generating unit ("CGU") to which the goodwill was assigned was tested for impairment. The recoverable amount of
a CGU is based on its value in use, which is an Income (present value) approach. If the recoverable amount of the CGU is less ils carrying amount, the
Impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro-rata on the
basis of the carrying amount of each asset in the unit. An impairment loss recognised for goodwill is not reversed in subsequent periads.

Electra perfarmed impairment tesling an subsldlary business operatlons and recognised a $2.4m impairment loss in the previous year because the
recoverable amount determined did not exceed the carrying value of the CGU,

Delermining whelher thera has been impalrment In relation to goodwill requires an ase t of tha value In'Gse of the cash gensrating lnils with which

E the goodwill Is assoclated. This is undertaken by estimating the future cash flows expected 1o arise and using a suitable discount rate to estimate the %
presant value of the future cash flows. . : |
Assels held for sale

In March 2023, the Board made the decision to sell the entire Electra Services Limited business. In the current year, the Group completed the sale of Electra
Services security assets. However, the Electra Services medical assets remaln held for sale at 31 March 2024. As such all assets owned by Electra
Services are classified as held for sale including the purchased customer lists, plant & equipment and alarm Inventory, refer to note 27 for further detail.

8  Receivables and prepayments

Recelvables
E Trade recelvables are inltlally measured at falr value and are subsequently recognised at amortised cost less impaimment using the effective Interest methad

less any lifetime credit losses. All known bad debts are writlen off during the financial year.

The expected credit loss allowance reflects the non-performance of the counterparties to trade and other receivables. A degree of estimation has been
required to determine the tevel of current risk inherent within the loan. The historical loss experience is adjusted based on the current observable data and

events and discounted future cash flow projections.

Groun Parent
2024 2023 2024 2023
$000 $000 $000 _$000
Trade receivables 4,702 4,712 - -
Other receivables and accruals 127 848 - -
Prepayments 633 547 ] 4
5,462 6,107 6 4
Less allowance for credit losses (510) (422) - =
4,952 5,685 6 4

The Group's exposure to credit risk and impairment losses related to trade receivables are disclosed in Note 18: Financial Risk Management

9  Inventories and work in progress

E Inventories are valued on the basis of the lower of cost and net realisable value. Cost is determined on the basis of weighted average purchase price, Due
allowance is made for damaged and absaolele inventory. Work in progress comprises {he cost of direct materials and labour togelher with direct overheads.

Net realisable value Is the estimated amount the inventories are expected 1o reallse in the ordinary course of business less an estimate of any cosls to
complelion and applicable variable selling expenses.

Groun Parent
2024 2023 2024 2023
$000 $000 $000 $000
Inventory - Finished goods 182 205 - -
Inventory - Work In progress 471 617 - -
653 822 - =

Judgement has been exercised in assessing the level of any unrecoverable work in progress.
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10 Trade and other payables

Trade payables
Trade payables and other accounls payable are recognised at fair value when the Group becomes obliged to make future payments resulting from the

purchase of goeds and services. Trade payables are subsequently recognised at amortised cost.

Llabllitles in respect of employee entit] t:
Employee entilements expected to be settied within the next 12 months are measured at the amounls expected to be paid when the obligations are settled.

Llabilitles made In relation to employee entittements, which are not expected to be settled within 12 months, are measured as the present value of the
estimated future cash outflows to be made by the Graup In respect of services provided by employees 1o lhe Group up o the reporiing date. In relation to
retirement gratuities, the present value calculations also provide for the probability of the employees completing employment to the point of entilement

(retirement).
Liabilities Include employee entitiements In relation to wages and salaries, annual leave, long service leave, retiring gratulties and sick leave when it is
probable that settlement will be required and they are capable of being measured refiably.

Group Parent

2024 2023 2024 2023

$000 $000 $000 $000
Trade payables 3,200 4,242 50 50
Other payables 2,131 1,542 - -
Accruals 871 429 - -
Liabilities in respect of employee entitlements 1,491 1,408 - -

7,693 7821 50 50_

1

23

Judgement has been exercised in calculating estimates for retiring gratuities,

Refundable occupation right agreements

Occupatlon Right Agresments (ORAs) confer the right to occupy an independant living unit and are considered leases under NZ IFRS 16 Leases.

A new resldent Is charged a refundable security deposit on being Issued the right to occupy one of the Group's units, which Is refunded to the resident
subject to a new ORA for the unit being issued to an incoming resident, net of any amount owing to the Group. The Group has a legal right to offset any
amounts owing to the Group by a resident against that resident's security deposit. Such amounts include managemenl fees, service fees and village fees.
As the refundable occupalion right is repayable to the resident upon vacating the unit (subject to a new ORA for the unit being issued to an incoming
resldent), the fair value is equal lo the face value, belng the amount that can be refunded.

The ORAs issued in the initial stages of the village included the right to a proportion of the capital gain or loss arising on resale. The amount of the capital
gain that is owing to residents in relation to these agreements is recognised within the refundable occupation right agreements liability. Subsequent to the

initial stages of the village development, the ORAs no longer include capital gain sharing with residents.

A resident is charged a village contribution fee in consideration for the right to occupy one of the Group's units and te share and use common facilities. The
vlllage conlribution Is calculated as a percentage of the occupatlon right agreements amount and accrues dally at a rate of 10% per annum for a maximum

of three years from the commencement date of the ORA based on the terms of the ORA.
The village contribution is payable by ihe resident on termination of the ORA. Village contribulions are recognised as deferred management fees, note 1.

The deferred management fee represents the difference between the management fees receivable under the ORA and the portion of the management fee
accrued which |s recognised on a straight-ine basis over the longer of the term specified In a resident's ORA or the average expected occupancy of 9 years
(2023: 9 years).

The management fee recognised in the Consolidated Statement of Comprehensive Income represents income eamed in line with the average expected
occupancy.

2024 2023
__$o000 $000
dabl ional rights ag t
Refundable occupalion licence payments 89,925 81,688
Resldent's share of capltal gains 12,609 13,595
Less: Management fee recelvable (per contract) (21,936} {(16,628)
80,538 76,855
R Itation of M t Fees Recognlsed Under NZ IFRS and Per ORA

Management fee recelvable (per contract) (21,936) {18,628)
Deferred management fees 10,712 9,989
11,224 8,639

Management fee recelvable (per NZ IFRS)

Parent - nll {2023: nit)

ANNUAL REPORT 2023-24 ELECTRA TRUST



12 Business combinations
On 24 February 2023, Lhe Group acquired the remaining 50.1% share of Quail Ridge Country Club Limited ("QRCC") and Kerikeri Falls Investments Limited
("KKFI"). QRCC provides retirement village faciiities and KKFI constructs dwellings and develops Infrastructure for QRCC. The Group purchased the
remalning shares In QRCC and KKFI for consideration of $1 each.

There have been no adjustments recognised in the current reporting period that relate to business combinations that occurred in the period or previous

reporting periods.

13 Issued capital
The Trust capital was settled on the formation of the Parent and is subject to the terms of the Trust Deed. No changes to the amount of Trust capital or Trust

Deed have been made during the year (2023: nil)

14 Commitments

Capital commitments
At balance date, there were $4.29m commitments contracted for and approved by the Group (2023:$3.50m)

Group Parent
2024 2023 2024 2023
$000 $000 $000 $000
Distribution network 4,290 1,893 - -
Investment property - 1,511 - -
Other property, plant and egquipment - 100 - -
270 3504 : 3

All caplital commitment expenditure will be Incurred when the work is completed {estimated to be over the next 12 months).
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15 Leases

Operating leases

E Lease liabilities are measured al the present value of their remaining Iuase payments, discounted at the rate implicit in the Ism Where this rateis not
readily available the payments are discounted at the Group's ing rate. The weighted rate applied is 9.15% across all leases,
Right of use assets are inilially recognised al the amaunt of the lease liability. The assets are subsequently depmdated using the straight-line method over
the lease term.

The Group accounts for both short term and low value leases by applying paragraph 6 of NZ IFRS 16, which requires the cost to be spread over the lease
term on a systematic basis.

In determining the lease term, the Group applies Judgement in declding whether It Is reasonably certaln that an extenslon or termination option will be

E exerclsed.

Land buildings and Vehiclas Other Total
Improvement plant and
eauioment

Right of use assals $000 $000 $000 $000
Opening net book value 1 April 2022 3,512 914 50 4476
Additions/Remeasurements 145 - - 145
Acquisition in Business Combination - - 167 167
Disposals (141) - - (141)
Depreciation for the period {351) (300) (31) {682)
Carrying amount 31 March 2023 3,165 614 186 3,965
Additions/Remeasurements {430) 1,308 a1 957
Acqulsltion in Buslness Comblnation - - - -
Disposals {10) - {21) (31)

Depreciation for the period (273) 339 {118} {730}
Bal as at 31 March 2024 2,452 1,581 128 4,161
Cost 3,605 2,326 536 6,467

Accumulated Depraciali (1,163} (745) (408) (2.308)
Bal as at 31 March 2024 2,452 1,581 128 4,161

Minimum lease Interest Presenl

payments value

Lease Liability Maturity Analysis 5000 $000 5000
Within 1 vear 1,114 378 736
1-5vyears 2,940 841 2,099
Beyond 5 years 2,312 489 1,823

__5,368 1,707 4,659
Current Portion 738
Nop-currant Portion 3,923
Total 4,659

Lease expense Included In proflt and loss

Short term leases ( less than 12 months ) 84
Interesl on leases included in interest expense 351
Total cash outfiow in relation to leases 1,148

Parent - nil (2023: nil}

The majority of the lease commilments are for building accommodation. The remainder relate to vehicles and equlpment. There are no contingent rents
payable and all leases are subject to renewals at the election of the Group.

16 Contingent liabilities

The Group undertakes contracting works in the ordinary course of business, some of which may be subject to customer disputes. There is no indication that
any liability with regard to disputes will crystallise in the fo ble future.
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17 Statement of cash flows

Cash and cash equivalents

E Cash and cash equivalenis comprise cash on hand, cash in banks (including bank fs), d d deposits and other short term, highly liquid
Investments that are readily convertible to known amounts of cash and which are subject to nn insignificant risk of changes in value. Bank overdrafts (if any
at year end) are shown within debt finance in current liabililies in the Consolidated Statement of Financial Position.

Cash flows are inflows and outflows of cash and cash equivalents.

Operating activilies are the principal revenue-producing activities of the Group and other activities that are not investing or financing.

Investing activities are the acquisition and disposal of long term assets and other investments not included in cash equivalents.

Financing activities are activities that result in changes in the size and composition of the contributed equity and borrowings of the Group.

Group Parent

2024 2023 2024 2023

$000 $000 $000 $000
Reported profit / (loss) after tax {11,538) 4,969 0 27)
Ad|ustments for non- cash ltems:
Depreciation and amortisation 17,139 15,817 1 1
Doubtful debt provision movement 88 232 - -
Bad debts written off and bad debts provision 313 542 - -
GalnILoss on sale of mvestment 1,438 - -
Revaluation of equity i t in joint ventures prior to acquisition - (6,681) - -
Change in fair value of Investment property 4,979 809 - -
Change in fair value of property, plant and equipment 2,332 - -
Loss on fair value of financial liabilities - 2,021 - -
Impairment of property, plani and equipment and intangible assets 2,833 2417 - -
Gain on bargain purchase - (6,998} - -
Impalrment of equlty receivable - 3,336 - -
Non-cash revenue from assets fransferred to the Group (5,742) (3,517} - -
Stock Obsolescence 269 480 - -
Share of profit in Joint Ventures 14 273 - -
Loss on disposal of operatlons 1,323 - - -
Fixed Assets write-off 816 1,637 - -
Interest - others 285 (142) - -
Dsfarrad Managemant Fees - (211) - -
Tax expense recognised in profit or loss (including from discontinued operations) 1,086 34 - -
M in working capial
Increase / (decrease) in accounts payable and other provisions 602 631 L] 11
Increase / (decrease) in occupation right agresments and deferred management fee liabilities 4,666 - - -
(Increase) / decreass in trade receivables {442) (654) (2} -
(Increase) / decrease In finance recelvables (195) 0 - -
(Increase) / decrease In Inventory and work In progress 197 {259} - -
Income taxes paid 171 (379) - -
Net cash inflow from operating activities 20,634 14.259 0) {15)
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18 Fir ial risk manag it
ﬂ Debt and equity Instruments are classlfied as either liabllities or equity in accordance with the substance of the contractual arrangement.

Interest and dividends are classified as expenses or as distribulions of profit consistent with the Consolidated Statement of Financial Position classification
of the related debt or equity Instruments or component parts of compound instruments.

Financial assets and liabilities are not offset unless there is a legally enforceable right, or where required by a standard.

CredIt risk
Credit risk is the potential that the counterparty to a financial transaction will fail to perform according to the terms and conditions of the contract, thus

causing a loss.

Financial assets, which potentially subject the Group to credit risk principally consist of bank balances, accounts receivable, finance receivables, other
recelvables and which the Group conslder Is covered within general liquldity management. The Group has considered the credit quallty of all its borrowers in
relation to finance recelvables outstanding at balance date. Management has assessed that the future financlal prospects and assoclated security over ils
lending is adequate and therefore any credit losses are not expected to be material and no adjustments have been made.

The Group manages its principal credit risk by having Use of System Agreements with its major customers and performing credit evaluations on customers
requiring advances.

The status of trade recelvables as at reporting date Is as follows: Gross Impalrment Gross Impalment
2024 2024 2023 2023
$000 $000 2000 $000

Not past due 3,769 - 3,578 -

Past due 0 - 30 days 89 - 127 -

Past due 31 - 60 days 108 - 17 -

Past due more than 60 days 756 510] 990 (422)

Total trade receivables 4,702 510/ 4,712 (422),

No Interest Is charged on trade recelvables outstanding
Parent - nll (2023: nll)

Group Parent
Movement in impairment allowance for expected credit losses 2024 2023 2024 2023
$000 $000 $000 $000
Balance at beginning of year (422) (190) - -
Amount charged to the statement of comprehensive income 88 232 - -
[510) 22) : -

The above maximum exposures are gross of any recognised provision for losses on these financial assets. No collateral is held on the above amounts. The
trade receivables are within their contractual terms and are considered to be collectible.

In accordance with the Group's Treasury policy Bank balances in short term deposlts are made with reglstered banks. The registered banks currently have a
Standard & Poor's credit rating of AA-~.

Concentratlons of credit risk
The Group has exposure to concentration of credit risk by having electricity retailer customers. This is managed as mentioned above through the Use of

System Agreements.

Forelgn currency risk
The Group had not entered Into any Farward Exchange Contracts expressed in New Zealand dollars at balance date.

Interest rate risk

Liabliitles

The interest rate risk exposure is to bank borrowings. The Group has no interest hedge contracts.

Falr values

The carmying amounts recorded in the Consolidated Statement of Financial Posilion are considered to be their fair values for all classes of financial
ts with the ption of bank borrawings and amounls which are not able lo be determined because there is no avallable market data.

Borrowings

Bormrowings are recorded Initially at fair vaiue net of any transaction costs. Borrowings are subsequently recognised at amortised cost with any difference
between the initial recognised amount and the redemption value being recognised in the Consolidated Statement of Comprehensive Income over the year
of the barrowing using the sffective interest method. Borrowings are classified as non current liabilities where the Group holds an agresment with the lender
which includes the right to settle the liability in an accounting year at least 12 months after the balance date.

Borrowlng cosls are exp d using the effective interest method, except for capitallsed borrowing costs.

Interest rate risk profile of financial assets and liabilitles

The interest rate risk profile of on-balance sheet financial assets and financial liabilities has been prepared on the basis of maturity or contractual repricing
whichever is the earlier. The Group's borowing arrangements are with Pricoa Private Capital, Senior Trust Retirement Village Income Generator Limited
and ANZ. Borrowings are in New Zealand dollars. The majority of borrowings are at fixed interest rates between 5 - 12 years terms, therefore the Group is
less exposed to variable interest rates and has no outstanding interest related derivatives.
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Financial instrument carrying values by category

As at 31 March 2024

$000 Int Rate % Total 0-12 mths 1- 2 years > 2 years
Fi ial assets d at rtised cost

Cash and cash equivalents 7,638 7,638 - -
Term deposits held as cash and cash equivalents 583 2,000 2,000 - -
Trade and other receivables 4,319 4,319 - -
Finance recelvables 484 - - 484
Total fi ial assets d at amortised cost 14,441 13,957 - 484
Fi ial assets ed at fair value through profit or loss

Invesiments - - - -
Total fi ial t: d at fair value through profit or loss - - - -
Financlal llabilities measured at amortised cost

Trade and other payables 7,693 7,693 - -
Debt finance 2841075 101,693 25,693 12,000 64,000
Refundable occupation right agreements 80,598 80,538 - -
Preference share liabliity* 2,399 - - 2,399
Total financlal liabllities at amortised cost 192,383 113,984 12,000 66,399

Movement in interest rates.
Impact on profit and loss from a 1% increase/decrease in interest rates

1% Increase

1% Decrease

(1.023)

1,023

* Preferance share liability relates to a liability in Quail Ridge Country Club Limited to former sharehelders of the enlily. These financial liabilities were
measured at falr value plus or minus transaction costs that are directly attributable to the Issue of the financial llability. After inltial recognition, these financial

llabllities have been subsequenlly measured at amortised cost.

As at 31 March 2023

Fl lal assets ed at amortised cost

Cash and cash equivalents 5,038 5,038 - -
Term deposits held as cash and cash equivalents 520 2,000 2,000 - -
Trade and other receivables 5,138 5,138 - -
Finance receivables 288 - - 289
Total fl lal assets d at amortlsed cost 12,465 12,176 - 289
Fl lal assets ed at falr value through profit or loss

Investments 2,650 - - 2,650
Total fl: lal t: od at falr value through profit or loss 2,650 - - 2.650
Financial liabilitles measured at amortised cost

Trade and other payables 7,621 7.621 - -
Debt finance 2841075 102,850 153 26,697 76,000
Refundable occupatlon right agreements 76,655 76,655 - -
Preference share liabllity 2,080 - - 2,080
Total financlal llabllitles at amortised cost 189,206 84,429 26,697 78,080
Financial instrument carrying values by category - Parent

As at 31 March 2024

S000 il Rate % Total 0-12 mths 4= 2 years > 2 yoars
Fi ial assets od at cost

Cash and cash equivalents - 54 54 - -
Trade and other recelvables = -

Total fl lal t ed at amortised cost 54 54 - -
Financial liabilities

Trade and other payables 50 50 - -
Total financial liabilities at amortisad cost 50 50 - -
As at 31 March 2023

Fl lal assets d at amortised cost

Cash and cash equivalents . 53 53 - -
Trade and other recelvables - -

Total financial assets measured at amortised cost 53 53 - -
Financial liabilities

Trade and other payables 50 50 - -
Total financlal llabllitles at amortised cost 50 50 - -
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Liquidity risk
Liquidity risk represents the risk that the Group may not have the financial ability to meet its conlractual obligations. The Group evaluates its liquidity
requirements on an ongoing basis.

Borrowinas

Facilities exist with Pricoa Private Capital for a private placement note of up to $125m (USD), a short-term working capital facility with ANZ of $6m (NZD)
and a loan facility with Senior Trust Retirement Village Income Generator Limited of $27m (NZD). The Senior Trust facility security is limited to Quail Ridge's
assets. Notes Issued under the Pricoa Private Capltal funding are deneminated In NZD. At balance date, $76m (NZD) had been drawn down from the Pricoa
facllitles, $0m from ANZ and $25.7m from Senlor Trust (2023: $76m from Pricoa, $0m from ANZ and $26.7m from Senior Trust).

The Pricoa notes - Date Issusd | Amount Issues NZD | Interest rate | Date of meturity
Fixed Interest
27/0172021 $12m 284% | 2710172026
27/01/2021 $30m 3.03% | 27/01/2028
27/01/2021 $13m 339% | 28/01/2031
27/01/2021 $12m 358% | 27/01/2033
27/03/2021 $9m 354% | 27/03/2028

Senlor Trust loan -

Fixed interest Date lssued | Facliity Limit NZD | Intsrestrate | Date of maturity

1/04/2021 $27m 10.75% 26/01/2025
The Group uses its facilities based on forecast expectations of operating cash flows and proceeds of maturing financial assets.

The following table outlines undiscounted cash flows including any accrued interest based on contractual maturilies however actual repayments may differ.
While most finance receivables are showing in the table with contractual maturities of 0-12 months it is expected some of these will be rolled over at the
discretion of lhe Board.

C { maturity lysl:
Financial instrument maturity values by category

As at 31 March 2024

$000 int Rate % Total On call 0-12 months 1-2years  >2 years
Financial assets

Cash and cash equivalents - 7,638 7,638 - - =
Term deposits held as cash and cash equivalents 583 2,000 - 2,000

Trade and other receivables 4,318 - 4,319 - -
Finance receivables 484 - - - 484
Total financial assets _ 14,441 7,638 6,319 s 484
Financial llabilitles

Trade and other pavables 7,693 - 7,693 - -
Debt finance 2841075 101,693 - 25,693 12,000 64,000
Refundable occupalion right agreements 80,598 - 80,598 - -
Other financial liabilities 2,399 - = - 2,308
Total financial liabilities 192,383 - 113,984 12,000 66,399
As at 31 March 2023

Financial assets

Cash and cash equivalents - 5,038 5,038 - - -
Term deposits held as cash and cash equivalents 520 2,000 - 2,000

Trade and other receivables 5,138 - 5,138 - -
Investments 2,650 - - - 2,650
Finance receivables 288 - - - 289
Total financial assets 15115 5,038 7,138 - 2,939
Financlal liabllitles

Trade and other pavables 7,621 - 7.621 - -
Debl finance 2,84-10.75 102,850 - 153 26,697 76,000
Refundable occupation right agreements 76,655 - 76,655 - -
Other financial liabilities 2,080 - = - 2,080
Total financlal liabllities 189,208 - 84,429 26,697 78,080
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Financlal Instrument maturlty values by category - Parent

As at 31 March 2024
$000

Int Rate % Total On call 0-12 months 1-2yaars > 2 years
Financlal assets
Cash and cash equlvalents - 654 54 - - -
Trade and other receivables - - - = =
Total financlal assets 54 54 - - =
Financlal llabllitles
Trade and other pavyables 50 - 50 - -
Total financial liabilities 50 - 50 - -
As at 31 March 2023
Financlal assets
Cash and cash equivalents - 53 53 - s =
Trade and other recsivables - - - - -
Total financlal assets 53 53 - - -
Financial liabllities
Trade and other pavables 50 - 50 - -
Total financial liabilities 50 - 50 - -

Capital management

The Group's capital includes share capital, asset revaluation reserves and retalned eamings. The Group's policy is to malntain a strong capital base so as to
maintaln investor, creditor and market canfldence and to sustain future development of the business. The Impact of the level of capital on shareholders’
relumn is also recognised and the Group recognises the need to maintain a balance between the higher retums that might be possible with greater gearing

and the advantages and security afforded by a sound capital position.

The Group is subject to capital requirements and covenants:

The Statement of Corporate Intent imposes a restriction that the Group will maintain shareholder funds at not less than 46% (2023: 50%) of total assets.

The Group is subject to capital requirements imposed by lenders through covenants on the Pricoa private placement notes, ANZ working capital facility and
Senior Trust loan agresment. All Covenants have been met for the year ended 31 March 2024 and 31 March 2023.

Falr values

Fair value hierarchy

Financial Instruments carried at falr value are classified by valuation method based on the following hierarchy

Level 1: quoted price (unadjusted) in active markets for identical assets or liabilities

Level 2: Inputs other than quoted prices Included within Level 1 that are observable for the asset or llability, either directly (i.e. as prices) or Indlrectly (l.e.

derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

The inveslment of Pulse Energy Alliance Limited Partnership classified as a financial asset measured at fair value ihrough profit and loss is the only
financial instrument carrled by the Group at falr value, with a Level 3 valuation method applied. The Group disposed of the Investment in Pulse Energy

Alliance Limlted Partnership during the year (refer to note 19).

Investments
Investments measured at fair value through profit or loss Current Non-Cumrent
2024 2023 2024 2023
$000 $000 $000 %000
Investment in Pulse Energy Alliance Limlted Partnership - - - 2,546
Other Investments - - 104
- - - 2,650

Total Investments measured at falr value through profit or loss

The Group held a 4.02% ownership in the Pulse Energy Alliance Limited Partnership, a partnership which is involved in eleclricity retailing. The Group did
not have significant influence over the Pulse Energy Alliance Limited Partnership. On 30 November 2023, Electra sold Its share in Pulse Energy Alllance

Limited Partnership for $1.7m. There were no distributlons of profits recelved from this investment In the year (2023: nil). There was $0.9m loss on sale of
the Group's investment in Pulse Energy Alliance Limited Partnership for the year ended 31 March 2024.

The Group also held a 6.8% investment in Linax Limited, a local sustainable faotwear company. The Group did not have significant influence over Linax
Limited. On 15 December 2023, Electra sold its share in Linax Limited. There were no distributions of profits received from this investment in the year (2023:

nil).
Parent - nil (2023: nil)
Investments measured at Cost - Parent Current Non-Current
2024 2023 2024 2023
$000 $000 $000 $000
Investment In Electra Limited - - 18,000 16,000
Total Investments measured at Cost - - 18,000 18,000

Group - nil (2023: nil)

ANNUAL REPORT 2023-24 ELECTRA TRUST



Investment in joint ventures and associates

The f ing table shows the summary of joint and assoclate values as at 31 March 2024,

Group Share | Dividends and Profit {Loss) on

Opening
Investment Equity of"l:.rvvﬂ:-f:r Sdle Pmlv::d. Sale of In ntl Year-snd Equity
Horowhenua Developments Limited 1.452 (14) (934) {504) -
TOTAL 1,452 (14) (934) (504) =
Sur ised financial inf tion for each of the Group’s material joint ventures is set out below.
Hor Devel Limited

The Group held a 25% shareholding in Horowhenua Developments Limited, a business that is involved in land development within the Horowhenua and the
Kapiti Coast. On 16 January 2024, the Group sold its interest in Horowhenua Developments Limited for $934,000. There were no distributions of profits received
from this investmaent in the vear (2023: $nil).

2024 2023

$000 $000
Opening carrying value of investment in Horowhenua Developments Limited 1,452 1,518
Share of losses from associate {14) (66)
Sale proceeds received (934) N
Loss on sale of investment (504) B
Carrying value of investment in Horowhenua Developments Limited - 1,452

Sheet information for Horowhenua Developments Limited:

Current assets - 736
Non-curmrent assets - 3,626
Total assets - 4,362
Current liabilities - (353)
Non-current liabilities - -
Total llabllitles - (353)
Equity - 4,009
Equity ted earninas rige prior to di | (refer note 21)
Revenues - 100% - 20
Profits/(losses) from continuing operations - 100% (56) (262)
Profits/(losses) from continuing operations - Group's share (14) (66)

Quall Ridge Country Club Limited

The Group held a 49.9% shareholding in Quail Ridge Country Club Limited a business involved in the operation of Quail Ridge retirement village, On 24
February 2023, the Group acquired the remaining 50.1% of shares in Quail Ridge Country Club for consideration of $1, refer note 12. There were no
distributions of profits received from this investment prior to acquisilion. The original purchase price for Quail Ridge was made up of a cash payment of $4.5m,
and further shareholder loans. A purchase price washup of $4.04m was due to Electra in accordance with the Sale and Purchase Agreement, upon acquisition
this has been subsequently converled to ordinary shares in Quall Ridge Country Club.

2024 2023

$000 $000
Opening carrylng value of Investment In Quall Ridge Country Club Limited - 2,470
Share of losses from assoclate - (340)
Revaluation of equlty interest In JoInt ventures prior to acqulsition - 7.521
Carrying value of Investment In Quall Ridge Country Club Limited prior to acqulsltion (refer note 12) - 9,651
Balance Sheet Informatlon for Quall Rldge Country Club Limited:
Current assets - 119
Non-current assets - 137,771
Total assets 137,890
Current liabilities - (90,180)
Non-current liabilities a (35,274)
Total llabllitles - (125,454)
Equity 12,436
Equlty accounted earningis comprise
Revenues - 100% - 3,710
Profits/(losses) from continuing operations - 100% - (682)
Profits/(losses) from continulng operations - Group’s share - (340)

The summarised Information for 2023 Is up to the point of acqulsition.
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Kerikeri Falls Investments Limited

The Group held a 49.9% shareholding in Kerikeri Falls Investments Limited, a business invalved in the construclion of the retirement village operated by Quail
Ridge Country Club Limlted. On 24 February 2023, the Group acquired the remaining 50.1% of shares in Kerlker! Falls Investments Limited for consideration of
$1, refer note 12. There were no distributions of profits recelved from this Investment prior to acquisition. After the Initial investment, Interim shareholder loans
were provided in the previous years which have been converted to preference shares as part of the acquisition of Kerikeri Falls Investments Ltd and Quail Ridge

Country Club Limited, refer to note 22.

2024 2023

$000 $000
Opening carrying value of investment in Kerikeri Falls Investments Limited - 707
Share of profits from assaciate - 133
Revaluation of equity interest in joint ventures prior to acquisition - (840)
Carrying value of investment in Kerikeri Falls Investments Limited prior to acquisition (refer note 12) - -
Balance Sheet information for Kerikeri Falls Investment Limited:
Current assets - 5,460
Non-current assets - 1,268
Total assets 6,728
Current llabllities - (8,397)
Non-current llablittles - (84)
Total llabliitles - (8,491)
Equity - (1,763)
Equlty accounted earnlnas comprise
Revenues - 100% - 12,224
Profits/(losses) from continuing operations - 100% - 265
Profits/(losses) from continuing operations - Graup's share - 133

The summarised Informatlon for 2023 Is up te the point of acquisition.

Parent - nil (2023: nil}
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21 Interests held by Group

Subsidiaries
Subsidiaries are all those entities over which the Group has control.

On acqulsition, the assets, liabilities and contingent liabllities of a subsidlary are measured at thelr falr values at the date of acquisilion. Any excess of the
cost of acquisition over the fair values of the identifiable net assets acquired is recognised as goodwill. If, after reassessment, the fair values of the
identifiable net assets acquired exceed the cosl of acquisition, the excess is credited to profit or loss in the period of acquisition.

| tments, Jolnt V: and A lat
Investments, JolInt Ventures and Assaclates are recognised and derecognised on trade date where lhe purchase or sale of an investment is under a
contract whose terms require dslivery of the investment within the timeframe established by the market concerned.

Name of entity Princlpal activities Classification 2024 2023
Electra Limited Electricity Distribution Subsidiary 100.0% 100.0%
Electra Services Limited Alarm Monitoring Subsidiary 100.0% 100.0%
Quail Ridge Country Club Limied Retirement Village Operations Subsidiary 100.0% 100.0%
Kerikeri Falls Investments Limited Building Company for Quail Ridge Subsidiary 100.0% 100.0%
Electra Generation Limited Non Trading Subsidiary 100.0% 100.0%
Electra DNZ Limited Non Trading Subsldlary 0.0% 100.0%
Electra Finance Limited Non Trading Subsldlary 0.0% 100.0%
Horowhenua Wind Energy Limited Non Trading Subsldiary 0.0% 100.0%
Pulse Energy Alllance Limited Partnership Electricity Retailing Investment 0.0% 4.0%
Linax Limiled Consumer Goods Investment 0.0% 6.8%
Horowhenua Devslopments Limited Property Development Associate 0.0% 25.0%

The effective ownership and the voting interests in the above subsidiaries are the same.

The Group wound up Electra DNZ Limited, Electra Finance Limited and Horowhenua Wind Energy Limited during the financial year. In addition, the Group
disposed of its Investments in Pulse Energy Alliance Limited Partnership, LInax Limited and Horowhenua Developments Limited. In the year ended 31
March 2023, the Group acquired the remaining 50.1% share of Quail Ridge Country Club Limited ("QRCC") and Kerikerl Falls Investments Limited ("KKFI").
Refer to nate 12 for more details.

All subsidiaries, investments and associates have a balance date of 31 March and are incorporated in New Zealand, with the exception of Horowhenua
Developments Limited which has a balance date of 30 June.

22 Transactions with related parties

The following transactions occurred with related parties:
2024 2023

Note $000 $000

Trustees
Transactions
Trustee fees 2 96 91

Quail Ridge Country Club Limited (tr tii & bal prior to isition)

Transactions

Interest income - 22
Directors Fees - 33
Alarm moniloring revenus - 77
Balances

Equity receivable* - 700
Loans - 2,091

Kerikeri Falls | Limited (tr i & bal prior to isition)
Transactions
Inlerest income - 359

Balances

Loans - 3,971

Horowhenua Developments Limited

Transactions

Contracting Services 411 -
Purchase of assets 20
Customer conirlbution Income received 140 -

Other related partlas

Transactions

Short-term employment arrangements with close family members of key management personnel 5 22
Consulting with Ar Services - 40
Contracting services with Stony Loam Trust 71 -
Consulting expenses with Robin Skeggs Consulting 56 -
* During the year ended 31 March 2023, $4.0m of equity receivable was impaired by $3.3m based on the expected credit loss prior to acquisition of Quail Ridge Country
Club Limited.

Parent - $30k payable to Electra Limited at 31 March 2024 {2023; nil)
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23 Key management personnel

The compensation of the Directors and Executlves, being the key management personnel of the entity, is set out below:

2024 2023
$000 $000

Short-term employee benefits 2,523 1,831
Defined contribution plans Q0 95
Terminatlon payments 511 -
3|124 1,926

Directors are appointed by our shareholder, Electra Trust. They are appointed as directors of Electra Limited, and all subsidiaries listed in Note 21 excluding
Quail Ridge Country Club Limited and Kerikeri Falls Investments Limited.

Directors' fees are paid by Electra Limited to the directors, as the directors of the Group. Total fees pald were $300,044 (2023: $310,806). There are no
separale fees paid to these directors in respect of Electra Services Limited. Directors’ fees paid to the directors of Quail Ridge Country Club Limited and Kerikeri

Falls Investments Limited were $173,038 (2023: $21,160).

24 Subsequent events
A net dividend of $330,000 was paid to the Electra Trust on 12 May 2024 in respect of the financial year end 31 March 2024.

On 28 May 2024, the Group completed the sale of Electra Services Limited's medical customer lists and other assets to Hato Hone St John. These assets
were classified as held for sale at year end (refer to note 28 for further details) and the results of Electra Services Limited's medical business are presented
as a disconlinued operation (refer to note 3 for further details). The sale consisted of consideration of $7.0m in exchange for medical customer lists and
other property, plant and equipment valued at approximately $5.6m. The financlal effect of this transaction will be reflected In the Group's financial
statements for the year ending 31 March 2025 and Is estimated to result in a galn on sale of approximately $1.4m.

At 31 March 2024 Elecira held 100% of the ordinary shares of Quail Ridge Country Club Limited (a retirement village located in Kerikeri). The Group has
reviewed its overall strategy and decided to dispose of Quail Ridge in order to focus on its core business. The retirement village sector is complex and faces
a number of challenges, and management assessed that it is beneficial in the longer term for Electra to dispose of its interest in Quail Ridge. On 5 June
2024, the Group entered into a conditional agreement to sell the shares in Quail Ridge Country Club Limited to Kerikeri Falls Limited. The sale was
conditional on the written approval from Covenant Trustee Services Limiled as the appointed statutory supervisor of Quail Ridge and written approval from
Senlor Trust a slgnificant lender to Quail Ridge. On 24 June 2024, the statutory superviser completed heir due diligence and declined consent for the
transaction. Electra remalns commitied to lts plan to sell its shareholding in Quall Rldge.

Quail Ridge Country Club Limited did not meet the criteria to be classified as a held for sale disposal group or discontinued operation at 31 March 2024, and
therefore the assets and liabilities as well as the results from this subsidiarv are bresented as part of the continuina operations of the aroun.

On 27 June 2024, a Variation of Term Loan Agreement was executed with Senior Trust Retirement Village Income Generator Limited to amend the term
and amount of the facility. Under the terms of the variation the facility amount has been increased from $27m to $33m and the maturity date hes been
extonded from 26 January 2025 to 30 June 2027. Quail Ridge Is rellant upon the avallabllity of this facllity to continue funding Its operatlons.

There have been no other events subsequent to 31 March 2024 that materially impact on the results reported.
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25 Operational targets

Four key value drivers have been identified linking the Group's strategy to the operational targets and measures that are crilical to achieving the strategy.
These drivers are Revenue, Profit, Assets and People and the performance against key targets set in the Statement of Corporale Intent are evaluated

below:

1) Asset Targets

Capital Ratlo
The Group alms to maintain consolldated shareholders’ funds at not less than 46% of consolldated total assets. The target was not met In 2024 due to Quail

Ridge Country Club Limlited which has a 8% consolidated shareholders' funds to total assets percentage, as well as the devaluation of Electra's network
valuation (refer to note 5).

Actual  Tamet
42% >=46%

Cansolidaled shareholders’ funds to total assels percentage

Network Rellabllity
The Group aims to uphold a level of electricity network reliability (as defined by the Electricity Distribution Information Disclosure Determinalion 2012).

These includse factors of SAIDI (average duration of supply interruptions per connected consumer) and SAIF| (average number of supply interruptions per
connected consumer). Electra met the reliability expectallon for the frequency of Interruptions (SAIFI), however the duration of these (SAIDI) exceeded our

target due to planned outages exceeding the planned larget.

Actual Target
Minutes per year (SAIDI) 88.5 83
1.04 1.66

Times per year (SAIFI)

2) Profit Targets
The Group's results did not meet the profit targets for the year. The contributing factors for the Group not meeting profitability targets were:

- A $2.3m impact on profit resulting from a devalualion of Electra's electricity distribution assets (refer note 5)

- A $4.9m devaluation of Quail Ridge's investment property {refer to note 6).

- A $2.8m impairment of property plant and equipment for a large capital project that was discentinued (refer to note 5).

- A $1.4m loss on sale of Investments recognised from the Group's sale of holdings In Horowhenua Developments Limited and Pulse Energy Alliance

Limlted Partnership (refer notes 19 & 20)

Actual Target

Group Net Profil after Tax ($11.5m) $0.3m
Subsidiaries & Investment Net (Loss)/Profit after Tax ($9.6m) $1.2m
Group Return on Equity (post discount & tax) -5.2% 2.3%
-2.0% 0.1%

Group Return on Equity (pre discount & tax)

3) Revenue Targets
Electra committed ane year in advance to providing Price Discounts to customers. The targeted amount of price discount pald was met.

Actual Target
2024 Price Discount Paid {excl GST) $5.2m $5.2m
Number of Customer Connection Points 46,749 47,000
$110 $112

Median price discount {excl GST) per customer connection point

4) People Targets
The Group is committed to promoting a cullure of health, safety and wellbeing where harm to our people and the public in the workplace, both physical and

psychological, is unacceptable. For this policy, the Group has a goal that our people go home safe and well each night and has a target of zero Lost Time

Injuries (LTls). While we did not achieve our goal of zero harm with three lost time Injuries recorded, all were of low severlty and crucially did not arlse from

exposure to critlcal risks. Our continuous Improvement Joumey Is ongoing, learning from all incldents, and increasing our proactive and preventive activity lo

keep our people safe and well.

Actual Targel
3 0

Lost Time Injuries (LTI)

26 Disposal of operatlons

On 31 January 2024, the Group disposed of the security moniloring assets from Electra Services Ltd.

Conslderatlon recelved 2024 2023
$000 $000

Consideration recelved In cash and cash equivalents 858 -

Total conslderation recelved 858 -

Analysls of assets and llabllities over which control was lost

Current aseets

Trade receivables 50 -

Inventories 20 -

Non-current assels

Intangible Assets 1,462 -

Goodwill 649 -

Net assets disposed of 2,101 -

Loss on disposal of operations

Conslderatlon recelved 858 -

Less net assets disposed of {2,181) -
{1,323) -

Loss on disposal of operatlons

The loss on disposal is Included in the profit for the year from discontinued operations (see note 3)
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Assets Held for Sale

2024 2023
Current and Non-current Assets Held for Sale $000 $000
Carrying value of medical customer lists 4,051 3,599
Other property, plant & equipment 1,552 1,746
Carrying value of security customer lists - 1,462
Goodwill assoclated with the securlty customer lists - 649
Total Non-Current Assets Held for Sale 5,603 7456
Inventory - 28
Total Current Assets Held for Sale - 28

In 2022, the Board decided to sell the security monitoring portion of Electra Services. Assets previously classified as held for sale include the purchased security
customer lists, associated goodwill recognised on the purchase of securily alarm monitoring businesses, and security alarm inventory. During the year ended 31
March 2023, the Board expanded the sale offering 1o include the entire Electra Services business which includes both security and medical customer lists. As
such all purchased customer lists, assoclated goodwill recognised on the purchase of security alarm monitoring businesses and alarm monitoring Inventory
owned by Electra Services have been reclassifled as held for sale. During the current year, the securlty monltoring portlon of Electra Services were sold to ADT
New Zealand, However, the medical alarm monitoring portion remained held for sale at year end and was sold subsequent to year end (refer to note 24).

The Group has delermined that the fair value less cost to sell the inveslment exceeds the carrying amount of the disposal group. Therefore no gain or loss was
racognised on reclassification.
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